#183139 v1 - Ordinance -{ with note attached) (Upper Bern Township) / 4/11/2007 / DPR:dmk /36942.027

ORDINANCE OF THE BOARD OF THE i
TOWNSHIP OF UPPER BERN 4 py-dee
BERKS COUNTY, PENNSYLVANIA

AN ORDINANCE OF THE TOWNSHIP OF UPPER BERN, BERKS COUNTY.
PENNSYLVANIA, SETTING FORTHITS INTENT TO ISSUE ITS LINE OF CREDIT GENERAL
OBLIGATION NOTE, SERIES OF 2007 IN THE AGGREGATE PRINCIPAL AMOUNT OF
FOUR MILLION DOLLARS, ($4,000.000.00) PURSUANT TO THE ACT OF THE GENERAL
ASSEMBLY OF THE COMMONWEALTH OF PENNSYLVANIA. 53 PA C.S. CHS 80-82. AS
AMENDED. KNOWN AS THE LOCAL GOVERNMENT UNIT DEBT ACT (THE “ACT"):
FINDING THAT A PRIVATE SALE BY NEGOTIATION IS IN THE BEST FINANCIAL
INTERESTS OF THE TOWNSHIP; DETERMINING THAT SUCH NOTE SHALL EVIDENCE
NONELECTORAL DEBT OF THIS TOWNSHIP; SPECIFYING THAT SUCH INDEBTEDNESS
IS TO BE INCURRED TO PROVIDE FUNDS TO FINANCE CERTAIN CAPITAL PROJECTS
OF THE TOWNSHIP, AS FOLLOWS: CONSISTING OF, AMONG OTHER THINGS, (i) THE
ACQUISITION, CONSTRUCTION, AND EQUIPPING OF THE EXPANSION OF THE
TOWNSHIP’S SEWAGE TREATMENT PLANT WHICH WILL INCREASE THE PLANT’S
CAPACITY BY 100,000 GALLONS PER DAY: (ii) THE CURRENT REFINANCING OF THE
TOWNSHIP’S GUARANTEED REVENUE NOTE, SERIES OF 2001 (THE 2001 NOTE”), AND
(iiiy THE PAYMENT OF THE COSTS OF ISSUING THE OBLIGATION (TOGETHER. THE
"PROJECT"), SETTING FORTH REASONABLE ESTIMATES OF THE USEFUL LIVES OF
THE CAPITAL PROJECTS TO BE FINANCED; ACCEPTING A PROPOSAL FOR THE
PURCHASE OF SUCH NOTE AT PRIVATE SALE BY NEGOTIATION; PROVIDING THAT
SUCH NOTE, WHEN ISSUED. SHALL CONSTITUTE A GENERAL OBLIGATION OF THE
TOWNSHIP; FIXING THE DENOMINATION, DATED DATE, INTEREST PAYMENT DATI:S.
MATURITY DATE, INTEREST RATES, REDEMPTION PROVISIONS, MANDATORY
REDEMPTION PROVISIONS (IF APPLICABLE) AND PLACE OF PAYMENT OF THE
PRINCIFAL OF AND INTEREST ON SUCHNOTE; AUTHORIZING SPECIFIED OFFICERS OF
THE TOWNSHIP TO CONTRACT WITH THE PAYING AGENT: SETTING FORTH THE
SUBSTANTIAL FORM OF THE NOTE EVIDENCING THE DEBT; AUTHORIZING
EXECUTION AND ATTESTATION OF SUCH NOTE: PROVIDING COVENANTS RELATIED
TO DEBT SERVICE APPLICABLE TO SUCH NOTE TO THE EXTENT REQUIRED BY THE
ACT AND PLEDGING THE FULL FAITH. CREDIT AND TAXING POWER OF THE
TOWNSHIP IN SUPPORT THEREOF; CREATING A SINKING FUND IN CONNECTION WITH
SUCH NOTE. TO THE EXTENT REQUIRED BRY THE ACT; DESIGNATING THE PAYING
AGENT TO BE THE SINKING FUND DEPOSITARY; PROVIDING A COVENANT TO INSURE
PROMPT AND FULL PAYMENT FOR SUCH NOTE WHEN DUE; SETTING FORTH
REGISTRATION AND TRANSFER PROVISIONS WITH RESPECT TO SUCH NOTE:
AUTHORIZING AND DIRECTING SPECIFIED OFFICERS OF THE TOWNSHIP TO DO. TO
TAKE AND TO PERFORM CERTAIN SPECIFIED, REQUIRED, NECESSARY OR
APPROFRIATE ACTS TO EFFECT THE ISSUANCE OF THE NOTE, INCLUDING. WITHOUT
LIMITATION. THE PREPARATION OF A DEBT STATEMENT AND BORROWING BASE
CERTIFICATE, AND THE FILING OF SPECIFIED DOCUMENTS WITH THE DEPARTMENT
OF COMMUNITY AND ECONOMIC DEVELOPMENT. ALL AS REQUIRED BY THE ACT:
DECLARING THAT THE DEBT TO BE EVIDENCED BY SUCH NOTE. TOGETHER WITH
ALL OTHER INDEBTEDNESS OF THE TOWNSHIP. WILL NOT BE IN EXCESS OF ANY
APPLICABLE LIMITATION IMPOSED BY THE ACT; AUTHORIZING PROPER OFFICERS OF
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THE TOWNSHIP TO DELIVER THE NOTE UPON THE APPROVAL OF THE DEPARTMENT
OF COMMUNITY AND ECONOMIC DEVELOPMENT:; SETTING FORTH CERTAIN
COVENANTS PRECLUDING THE TOWNSHIP FROM TAKING ACTIONS WHICH WOULD
CAUSE THE NOTE TO BECOME AN “ARBITRAGE BOND.” AS THAT TERM IS USED IN
THE INTERNAL REVENUE CODE OF 1986, AS AMENDED., AND APPLICABLE
REGULATIONS PROMULGATED THEREUNDER: DESIGNATING THE NOTE AS A
“QUALIFIED TAX-EXEMPT OBLIGATION” UNDER SECTION 265(b) OF THE INTERNAL
REVENUE CODE OF 1986. AS AMENDED; PROVIDING WHEN THIS ORDINANCE SHALL
BECOME EFFECTIVE: PROVIDING FOR SEVERABILITY OF PROVISIONS: AND
REPEALING ALL ORDINANCES OR PARTS OF ORDINANCES INSOFAR AS THE SAME
SHALL BE INCONSISTENT HEREWITH.

WHEREAS. the Township of Upper Bern. Berks County, Pennsylvania (the “Township™). is
a Township of the Commonwealth of Pennsylvania (the “Commonwealth™); and

WHEREAS., this Township, in contemplation of the issuance and sale of its Line of Credit
General Obligation Note. Series of 2007 in an aggregate principal amount of $4.000.000 (the
“Note”), to provide funds for and towards certain capital projects of this Township described herein,
has determined that the Note shall be offered for sale at a private sale by negotiation pursuant to the
provisions of the Local Government Unit Debt Act of the Commonwealth. as re-enacted and
amended (the “Act”) and has determined that a private sale by negotiation is in the best financial
interests of this Township; and

WHEREAS, the Board of Supervisors of the Township (the “Board™) has determined to
accept the proposal of Commerce Bank/Harrisburg, N.A.. 2209 Quarry Drive, Suite A-10, Reading.
Pennsylvania (the “Purchaser”), for the purchase of the Note, such sale to be conditioned upon,
among other things. the receipt of approval from the Department of Community and Economic
Development of the Commonwealth (the “Department”) relating to the incurring of the indebtedness
to be evidenced by the Note; and

WHEREAS, the Township has heretofore incurred nonelectoral general obligation debt in the
amount of $653,400 pursuant to the Township’s issuance of its Six Hundred Fifty-Three Thousand
Four Hundred Dollars ($633.400) aggregate principal amount Guaranteed Revenue Note, Series of
2001 (the *2001 Note™). pursuant to an Ordinance duly enacted by the Township on August 16,
2001, $578.007.48 of which currently remains outstanding; and

WHEREAS, the Township desires to authorize the current refunding of the 2001 Note for the
purpose of eliminating covenants and restrictions applicable to the 2001 Note which the Township
has determined to be unduly burdensome or restrictive; and

WHEREAS, the Board has determined to and desires to accept the proposal of the Purchaser
and to incur nonelectoral debt in the amount of Four Million Dollars (54.000,000.00) to fund certain
projects (hereinafter described) of this Township pursuant to the provisions of the Act.
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NOW, THEREFORE, BE IT RESOLVED, by the Board of the Township of Upper Bern.
Berks County, Pennsylvania. in lawful session dulv assembled, as follows:

Section 1. Pursuant to the provisions of this Ordinance. the Board hereby authorizes and
directs the issuance of the Note in the aggregate principal amount of Four Million Dollars
($4.000,000) to be designated generally as the Township of Upper Bern, Line of Credit General
Obligation Note, Series of 2007. The Note shall be issued and sold in accordance with the
provisions of the Act by private sale by negotiation. In connection therewith. the Board hereby finds
and determines that a private sale by negotiation is in the best financial interests of this Township.

Section 2. The Board determines that the debt to be incurred pursuant to this Ordinance.
and which will be evidenced by the Note, shall be nonelectoral debt of this Township.

Section 3. A brief description of the projects (the “Project”) to be financed with, among
other things, the proceeds of the Note is as follows: consisting of, among other things, (i) the
acquisition, construction. and equipping of the expansion of the Township’s sewage treatment plant
which will increase the plant’s capacity by 100,000 gallons per day:; (ii) the current refinancing of the
Township’s Guaranteed Revenue Note, Series of 2001 (the “2001 Note”) (the “Refinancing
Project”); and (iii) the payment of the costs of issuing the obligation (together. the "Project"). as
permitted under Section 8007 of the Act.

The realistic estimated useful life of each of the capital projects constituting the Project is at
least thirty (30) years. It is hereby certified that an aggregate principal amount of the Note at least
equal to the realistic estimated cost of each such capital project shall mature prior to the end of the
useful life of such project. The maturity of stated installments of principal of the Note will not be
deferred beyond the later of one year after the estimated date for the completion of the construction
of the Project or two years from the date of issue of the Note.

The realistic estimated useful lives of the capital projects financed with the proceeds of the
2001 Note is at least thirty-five (35) years.

The maturity of stated installments of principal of the Note will not be deferred beyond the
later of one year after the estimated date for the completion of the construction of the Project or two
years from the date of issue of the Note.

Section 4, A portion of the proceeds of the Note shall be issued for the purpose of
currently refunding the 2001 Note. In connection with the issuance and sale of such Note, the Board
as required by the provision of the Act, hereby finds, determines and states (a) that the purpose for
the Refinancing Project is to eliminate covenants and restrictions applicable to the 2001 Note which
the Township has determined to be unduly burdensome or restrictive, and (b) that the Refinancing
Project is authorized and permitted under and pursuant to the provisions of Section 8241 of the Act.
The Board further finds and determines that the final maturity date of the Note issued to effect the
refunding of the 2001 Note does not extend to a date that could not have been included in the issue
of the 2001 Note.

The Board hereby authorizes and directs its proper officers, agents and employees to execute
all documents and take all actions necessary in connection with effecting the Refinancing Project. In

.
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accordance with Section 82350 of the Act. it is the intent of the Board that the 2001 Note shall no
longer be outstanding from and after the date of issue of the Note.

Section 5. Subject to the approval of the Department, as required by the provisions of the
Act. the Board shall and does hereby accept the proposal of the Purchaser, and selects interest rate
option A therein, for the purchase of the Note in accordance with the terms and conditions of this
Ordinance and Purchaser’s proposal, dated March 26. 2007 (the “Proposal”), attached hereto as
Exhibit “A’ and incorporated herein. The sale of the Note shall be for an aggregate purchase price of
$4.000.000 plus accrued interest, if any, from the date of the Note to the date of delivery thereof,
The Chairman or Vice Chairman of the Board is hereby authorized and directed to accept and to
execute the Proposal in the name and on behalf of this Township, and the Secretary of the Township
is hereby authorized and directed to attest to such acceptance and execution. A copy of the Proposal.
as presented to this Board and accepted by this Ordinance, is incorporated herein by reference and
shall be attached to this Ordinance and maintained with the minutes of this meeting. The bid
security. if any, accompanying the Proposal shall be held and shall be applied as provided by the Act:
provided., however, that no allowance for interest shall be made by this Township with respect to
such bid security, except as provided by the Act.

The Note, when issued, will constitute a general obligation note of the Township.

Section 6. The Note shall be fully registered, without coupons. in the denomination of
$4,000.000, in substantially the form hereinafter set forth in Section 8. The Note shall be dated as of
its date of issue, and shall bear interest from that date at the applicable rates per annum as set forth in
the Proposal.

Section 7.

(a) Commencing on the date of issuance of the Note, the Note shall bear interest at a rate
of four and ninety-three hundredths per cent (4.93%). and this Township shall pay to the Purchaser
monthly payments of interest only through May 1, 2009. Commencing June 1, 2009, and on the first
day of each month thereafter to May 1, 2034, the Note shall bear interest at a fixed rate of four and
ninety-three hundredths per cent (4.93%) and this Township shall pay to the Purchaser combined
monthly payments of principal and interest thereon with such payments amortizing the principal
amount then outstanding over the remaining term of the Note. All interest due on the Note shall be
calculated on the basis of twelve (12) thirty (30) day months and a 360 day year. Notwithstanding
the foregoing. monthly payments of principal and interest may be reamortized from time to time all
as provided in the Note.

(b) On May 1, 2034, the remainder principal and interest due on the Note shall be paid to
the Purchaser, if not prepaid earlier as provided in subsection (e) of this Section 7.

(c) The dates upon which this Township is required to make payments of interest and
principal on the Note pursuant to subsections (a) and (b) of this Section 6 are hereinafter referred to
as “Payment Dates.” Whenever a Payment Date shall be a Saturday, Sunday. legal holiday or a day
on which banking institutions in the Commonwealth are authorized by law or executive order to
close. then payment of such interest or principal need not be made on such date, but may be made or
the next succeeding day which is not a Saturday, Sunday, legal holiday or a day upon which banking
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institutions in the Commonwealth are authorized by law or executive order to close with the same

force and effect as if made on the Payment Date and no interest shall accrue thereon for any period
after such Payment Date.

(d) A schedule of the maximum amounts of principal and interest on the Note 10 be paid
on the Payment Dates is set forth in Exhibit “B” which is attached hereto and incorporated by
reference as though fully set forth herein.

(e) The principal of and interest due on the Note may be prepaid as provided in the form
of Note set forth at Exhibit “C” and the Proposal.

Section 8. The proper officers of this Township are hereby authorized. empowered and
directed to contract with Commerce Bank/Harrisburg, N.A., Reading, Pennsylvania (the “Paying
Agent”), for its services as paying agent and sinking fund depositary in accordance with the terms
and conditions of the Proposal, this Ordinance and the Act. Payment of the principal of and interest
on the Note shall be made, when due, on the Payment Dates in accordance with the provisions of the
Note, at the designated corporate trust office of the Paying Agent in lawful money of the United
States of America.

Section 9. The Note shall be in substantially the form set forth in Exhibit “C,” with
appropriate insertions, omissions and variations.

Section 10.  The Note shall be executed in the name and on behalf of this Township by the
true or facsimile signature of the Chairman or Vice Chairman of the Board and the true or facsimile
official seal of this Township shall be affixed thereunto, duly attested by the true or facsimile
signature of the Secretary or Assistant Secretary of the Township. Said officers are authorized and
directed to execute and attest the Note.

Section 11. This Township covenants to and with the registered owners from time to time
of the Note that this Township (i) shall include in its budget in each fiscal year the amount of the
debt service for each fiscal year of this Township in which such sums are payable, (ii) shall
appropriate from its general revenues in each such fiscal year the amount required to pay debt service
on the Note for such year, and (iii) shall duly and punctually pay or cause to be paid from its sinking
fund or any other of its revenues or funds the principal amount of the Note and the interest due
thereon at the dates and place and in the manner stated therein, according to the true intent and
meaning thereof. For such budgeting, appropriation and payment, this Township shall and does
pledge. irrevocably. its full faith, credit and taxing power. As provided in Section 8104 of the Act.
the foregoing covenant of this Township shall be enforceable specifically.

Section 12, This Township hereby covenants to create and there is hereby created.
pursuant to Section 8221 of the Act, a sinking fund for the Note, to be known as “Sinking Fund —
Line of Credit General Obligation Note, Series of 2007 (the “Sinking Fund™), which sinking fund
shall be established with the Paying Agent and administered in accordance with applicable
provisions of the Act and this Ordinance.

Section 13.  The Paying Agent shall be tha “sinking fund depositary™ with respect to the
Sinking Fund created pursuant to Section 11. This T ownship covenants and agrees to deposit in the
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Sinking Fund. on or before each Payment Date. an amount which shall be sufficient to permit the
Paying Agent to pay on such Payment Date all principal and accrued interest becoming due with
respect to the Note. After such deposit, the Paying Agent shall, without further authorization or
direction from the Township or any of its officials. on the Payment Dates. with respect to the
payment of principal and interest on the Note, withdraw moneys from the Sinking Fund and apply
such moneys to the prompt and full payment of such obligations in accordance with the terms
thereof, the terms and conditions of this Ordinance and the provisions of the Act.

The Note shall be transferable or exchangeable by the registered owner thereof
upon surrender thereof to the Paying Agent, at its principal corporate trust office, accompanied by a
written instrument or instruments in form, with instructions, and with guaranty of signature
satistactory to the Paying Agent. duly executed by the registered owner thereof or his attorney-in-fact
or legal representative. The Paying Agent shall erter any transfer of ownership of the Note in the
registration books of this Township maintained by the Paying Agent and shall authenticate and
deliver in the name of the transferee or transferees a new fully registered Note of the same maturity

for the aggregate amount which the transferce or iransferees are entitled to receive at the earliest
practicable time.

This Township and the Paying Agent may deem and treat the persons in whose
names the Note shall be registered on the registration books of this Township maintained by the
Paying Agent as the absolute owners thereof for all purposes. whether such Note shall be overdue or
not, and payment of the principal of and/or interest on the Note shall be made only to or upon the
order of the registered owners thereof or their legal representatives, but such registration may be
changed, as herein and in the Note provided. All such payments shall be valid and effectual to
satisfy in full and discharge the liability of this Township upon the Note so paid. to the extent of the
sum or sums so paid, and neither this Township nor the Paying Agent shall be affected by any notice
to the contrary.

This Township shall cause to be kept. and the Paying Agent shall keep. at the
principal corporate trust office of the Paying Agent. books for the registration, exchange and transfer
of Note in the manner provided herein and thereirn so long as the Note shall remain outstanding.
Such registrations, exchanges and transfers shall be made without charge to Noteholders, except for
actual costs. including postage, insurance and any taxes or other governmental charges required to be
paid with respect to the same.

Section 15, The proper officials of the Township. and, if applicable, their duly qualified
respective successors. are hereby authorized and directed, in the name and on behalf of the
Township: (a) to prepare, execute and certify the debt statement and borrowing base certificate
required by the Act; (b)to prepare, execute and file with the Department. as required by
Section 8111 of the Act. a duly attested copy of this Ordinance. with proofs of proper publication.
the accepted Proposal of the Purchaser and a complete and accurate transcript of the proceedings
relating to the incurring of the debt to be evidenced by the Note. including the debt statement and
borrowing base certificate; (c) to prepare and file. or cause to be filed. all documents. certificates.
and instruments necessary to cause the debt evidenced by the Note to be excluded as self-liquidating
debt: (d) to pay or to cause to be paid to the Department all proper filing fees required by the Act in
connection with the foregoing; (e) to pay or cause to be paid from proceeds of the Note or otherwise,
all costs and expenses incurred by the Township in connection with the issuance of the Note: (D)t
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advertise the adoption of this Ordinance, as required by the Act; and (g) to take any and all other
action. and to execute and deliver any and all documents and other instruments. required or permitted
by the Act or by the Proposal of the Purchaser, or which they, in their sole discretion, may deem
necessary. proper or desirable to effect the issuance of the Note, to the extent not inconsistent with
this Ordinance or applicable law.

Section 16. It is hereby declared that the debt to be evidenced by the Note., together with
all other indebtedness of this Township, is not in excess of any applicable limitation imposed by the
Act upon the incurring of debt by this Township.

Section 17.  The proper officers of this T ownship are hereby authorized and directed to
deliver the Note to the Purchaser, upon due registration thereof as provided for herein, upon receipt
of full and proper payment of the purchase price therefor, provided. however. that such delivery shall
be effected only after the Department has certified its approval pursuant to Section 8204 of the Act.

Secction 18, This Township covenants to and with the registered owners of the Note that it
will make no use of the proceeds of such issue or do or suffer any other action which, if such use or
action had been reasonably expected on the date of issue of such Note, would cause such Note 1o be
an “arbitrage bond” as that term is defined in Section 148 of the Code and the applicable regulations
thereunder. This Township further covenants that it will comply with the requirements of such
Section 148 and with the regulations thereunder throughout the term of this issue. In addition. the
Chairman or Vice Chairman of the Board, being the official(s) responsible for issuing the Note,
attested by the Secretary or Assistant Secretary of the Township, are hereby authorized and directed
to execute and deliver, in the name and on behalf of the Township, any and all documents or other
instruments which Note Counsel may reasonably request in connection with the providing of its
opinion that the Note is not an “arbitrage bond” within the meaning of Section 148 and the
regulations promulgated thereunder, including, without limitation, a certificate dated the date of
issuance and delivery of the Note, which certificate shall set forth the reasonable expectations of the
‘Township as to the amount and use of the proceeds of the Note.

Section 19. The Note, when issued, will be a general obligation of this Township. In
accordance with the provisions of Section 265(b)(3) of the Internal Revenue Code of 1986. as
amended (the “Code™), this Township hereby finds, determines and designates the Note as a
“qualified tax-exempt obligation,” as defined in Section 265(b)(3)(B) of the Code, for the purposes
of Section 265(b) of the Code.

Section 20.  The Board hereby authorizes and directs the proper officers. agents and
employees to execute any and all other documents and to take any and all action necessarv in
connection with the Refinancing Project to cause the 2001 Note to “no longer be deemed
outstanding™ as of the date of delivery of the Note, within the meaning and for the purposes of
Section 8250 of the Act and to cause the redemption of the 2001 Note as of the date of delivery of
the Note.

Section 21.  The Township hereby ratifies and confirms its appointment of Leisawitz
Heller Abramowitch Phillips, P.C.. W yomissing. Pennsylvania, as Finance Counsel in connection
with the issuance of the Note.
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Section 22.  Inthe event any provision, section. sentence, clause or part of this Ordinance

shall be held to be invalid, such invalidity shall not affect or impair any remaining provision, section.

sentence, clause or part of this Ordinance, it being the intent of this Township that the remainder of

this Ordinance shall remain in full force and effect.

Section 23.  All Ordinances or parts of Ordinances, insofar as the same shall be
inconsistent herewith, shall be and the same expressly hereby are repealed.

Section 24.  This Ordinance shall be effective in accordance with Section 8003 of the Act.
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DULY RESOLVED, THIS 11" DAY OF APRIL. 2007. BY THE BOARD OF
SUPERVISORS OF THE TOWNSHIP OF UPPER BERN. BERKS COUNTY. PENNSYLVANIA.
INLAWFUL SESSION DULY ASSEMBLED.

TOWNSHIP OF UPPER BERN
BERKS COUNTY, PENNSYLVANIA

.

BY: Fos S o L /,/
(’:HAIRMAN, BOARD O?SUPERVIS‘ORS
TOWNSHIP OF UPPER BERN

-/
ATTEST: ESL{'«/)ML» Lhp——
SECRETARY (SEAL)
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EXHIBIT “A”
PROPOSAL




March 26. 2007

Commerce

cBank
Mr. Douglas Paul Rauch, Esquire

Leisawitz Heller Abramowitch Phillips, P.C.
2755 Century Boulevard

Wyomissing, PA 19610

Dear Mr. Rauch,

We are pleased to advise you that Commerce Benk/Harrisburg, N.A. (“Bank”) is providing a
financing proposal for your request to finance the Line of Credit General Obligation Note, Series
of 2007 (“Note™) to be issued to the Township of Upper Bern. This proposal is for discussion
purposes and is not a commitment to lend. Upon acceptance of this proposal by the Borrower.
the Bank will proceed to formally complete its due diligence to approve the credit facility with an
anticipated closing on or about May 28, 2007, however, this proposal shall remain open to the
County 1o the closing date to be held not later than June 1, 2007.

BORROWER:

PURPOSE:

Township of Upper Bern, Berks County, Pennsylvania (“Township™)

To finance the Line of Credit General Obligation Note, Series of 2007
which is to be used for the planning, design, acquisition and construction
of the expansion of the Township’s sewage treatment plant, finance
certain construction costs related to extending the Township sewage
collection system and finance the payment of costs of issuance of the
Note

LINE OF CREDIT GENERAL OBLIGATION NOTE, SERIES of 2007 (Tax Exempt):

AMOUNT:

INTEREST RATE:

$4,000.000 (plus or minus up to $500,000)

A) The fixed rate of interest for the term of the Note equal to 4.93% per
annum, whether the term of 22 years or 27 vears is chosen.

B) The initial interest rate on the Note shall be 4.59% for a period of
approximately 10 years, whether the term of 22 years or 27 years is
chosen.

After the initial fixed ratz period, the rate shall convert to the variable
rate of 67.6% of the New York Prime Rate, per annum.

C) The initial interest rate on the Note shall be 4.65% for a period of
approximately 14 vears.

After the initial fixed rate period, the rate shall convert to a variable rate
0f 67.6% of the New York Prime rate, per annum.

Maximum Cap Interest Rate — With respect to B) and C) above, in no
instance shall the variable interest rate ever exceed 6.30%.

Interest on the Note, when bearing interest at a fixed rate, shall be
calculated on the basis of three hundred and sixty (360) days comprised

Commerce Bank / Harrisburg. N.A

PO Box 48G%

3801 Paxton Sireet

Harrisbura, PA 17111-099¢

1 commercepc.com



INTEREST ONLY
PERIOD:

MATURITY:

AMORTIZATION:

ADVANCES:

SECURITY:

PREPAYMENT:

INTEREST TO BE:

TAX-EXEMPT:

of twelve (12) thirty (30) day months. Interest on the Note, when
bearing interest at the variable rate, shall be calculated on the basis of the
actual number of days elapsed. Interest will be payable monthly on the
first day of each month. commencing the first fuli month following the
closing of the Note.

The Township shall pay interest only as it accrues on the Note during the
first twenty-four (24) months of the term of the Note. At the option of
the Township, and at the written direction of the Township, the interest
only period may be shortened and the Note will commence full
amortization of the principal amount then outstanding under the Note.

The Note shall have a twenty-two (22) year or a twenty-seven (27) vear
term, at the option of the Township.

The principal balance shall amortize at principal plus interest over the
remaining term of the Note following the interest only period.

Loan proceeds will be advanced to the Township in increments of
$1,000.00 upon telephonic notice by the Township to the Bank by 11:00
a.m. of the day of expected advances. Advances shall be recorded on the
Note, all as provided in the Note.

The Note will be issued by the Township pursuant to and secured by an
ordinance duly enacted by the Township (the “Ordinance™). The Note
shall be a general obligation of the Township, payable from the general
taxes and other general revenues of the Township. The Township shall
covenant in the Ordinance that it will include in its budget the amount of
debt service for each fiscal year of the Township in which principal
and/or interest on the Note is payable, that it will appropriate from its
revenues in each such year, the amount of the debt service on the Note
for such year and will duly pay or cause to be paid when due the
principal of and interest due on the Note. For such budgeting,
appropriation of payment, the Township shall irrevocably pledge its full
faith, credit and taxing power.

The principal amount of and interest due on the Note shall be subject to
prepayment prior to maturity, at the option of the Township as a whole
or, from time to time, in part, on any date, upon payment of the principal
amount to be redeemed together with accrued interest thereon 1o the date
fixed for prepayment and without any premium or penalty.

The Township will enter into such covenants as shall be necessary, in the
opinion of Leisawitz Heller Abramowitch Phillips, P.C., Wyomissing. PA.
Bond Counsel to the Township, (“Bond Counsel”) to assure compliance by
the County with the Internal Revenue Code of 1986, as amended (the
“Code”), and to qualify interest on the Note, for exclusion from gross
income for federal income tax purposes as set forth in the opinion of Bond
Counsel.
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GENERAL
REQUIREMENTS:

FEES and
EXPENSES:

LOAN
DOCUMENTS:

FINANCIAL
STATEMENTS:

In the Ordinance, the Township will designate the Note as a “qualified tax-
exempt obligation” under Section 265(b)(3)(B) of the Code.

The following corporate documents:

(a) A copy of the Borrower’s Articles of Incorporation;

(b) A copy of the minutes of the Board of Directors of the Borrower
authorizing the creation of the Loan(s) and execution of and delivery of
all required documents and naming the officer or officers of Borrower
authorized to negotiate the Loan(s) and exccute and deliver the required
documents on behalf of the Borrower;

(¢) A current Incumbency Certificate setting forth the names and titles of
incumbent corporate officers;

(d) A certification by the Borrower that the Borrower is current with
respect to federal, state and local tax payments and that there are no
federal, state and local tax liens:

(e) A Certificate of Good Standing.

(f) Tax-Exemption Opinion: As a condition of closing, the Township
shall deliver to the Bank an Opinion of Bond Counsel, substantially to
the effect that: (1) the Township is duly authorized and empowered
under the laws of the Commonwealth to issue the Note evidencing the
loan; (2) the Ordinance under which the Note is issued and secured is a
valid and enforceable obligation of the Township; (3) the Note is a legal.
valid and binding obligation of the Township. enforceable against the
Township in accordance with its terms; (4) interest on the Note is not
includable in gross income for Federal income tax purposes under
Section 103(a) of the Code; and (5) the Note is a “qualified tax exempt
obligation” under Section 265(b)(3)(B) of the Code.

The Bank shall request the reimbursement of its legal fees only. subject
to a maximum of $1.500.

The loan documents shall contain:

A ten (10) day default clause and a due on transfer clause.

Bank shall have the right to collect a late charge of five percent (5.00%) of
the unpaid debt service after any grace period provided in the Loan
Documents.

During the term of the loan the Borrower shall not sell or dispose of any
significant portion of assets, merge or consolidate with any other entity,

or sell, assign, redeem, or dispose any interest in the Borrower, without
the Bank's prior written consent.

The Borrower shall provide the Bank with audited financial statements
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covering 1ts most recent fiscal period, no later than 90 days after each fiscal
vear end during the Note term.

The Borrower shall also provide the Bank a copy of the Annual Budget
Report, annually, during the Note term.

NO ADVERSE
CHANGE: Prior to Loan closing, there shall be no material adverse change in the
financial condition of the Borrower.

It is hereby expressly acknowledged and understood that the terms and conditions outlined herein
are for discussion purposes only and does not constitute final loan approval. Rather, if the
foregoing terms and conditions as contained in the proposal are acceptable to you, Commerce
Bank will seek approval and present to the Borrower a formal commitment letter which will
further detail the terms and conditions of the contemplated loan.

On behalf of Commerce Bank I would like to thank you for the opportunity to present this
financing proposal.

Sincerely,
,,7')/2, J%, ! /

(Ao '\!W%’&"L
Mark Knepper
Assistant Vice President
Commerce Bank / Harrisburg, N.A.
2209 Quarry Drive, Suite A-10
Reading, PA 19609
Phone- 610-603-2501

If the terms of this proposal are acceptable to you, please execute a copy of the proposal and
return to the undersigned by Calendar Date at Bank Address, City, State and Zip Code. Upon
acceptance and if approved by Commerce Bank, a closing date would be set not to exceed thirty
days from acceptance unless another date is agreed upon by the parties due to receipt of
appraisals or other documents.

Accepted this day of 2007.

Borrower:
Township of Upper Bern

Name/Title:
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EXHIBIT “B”

MAXIMUM DEBT SERVICE SCHEDULE

The maximum monthly payment of interest payable on the first day of each month through

May 1. 2009 (the “Interest Only Period™). assuming $4.000.000.00 principal outstanding bearing
interest at 4.93%, will be $16,433.33 per month.
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4/11/2007
Leisawitz Heller

Loan Amortization

Lcan Date Type Balance # Payments Interest Rate

5/01/2009 Monthly $4,000,000.00 300 4.930%
Pmt # Date Int. Rate Payment Principal Interest Balance Due
0 5/01/20009 $4,000,000.0¢
1 6/01/2009 4.930% $23,220.76 $6,787.42 $16,433.33 $3,993,212.5¢
2 7/01/2009 4.930% $23,220.76 $6,815.31 $16,405.45 $3,986,397.27
3 8/01/20009 4.930% $23,220.76 $6,843.31 $16,377.45 $3,979,553.9¢
4 9/01/2009 4.930% $23,220.76 $6,871.42 $16,349.33 $3,972,682 .54
5 10/01/2009 4.930% $23,220.76 $6,899.65 $16,321.10 $3,965,782.¢g¢
§ 11/01/2009 4.930% $22,220.76 $6,928.00 $16,2%2.76 $3,958,854.8¢
7 12/01/2009 4.930% $23,220.76 S6,956.46 $16,264.30 $3,951,898.42
Totals for 2009: $48,101.58 $114,443.72
8 1/01/2010 4.930% $23,220.76 $6,985.04 $16,235.72 $3,944,913.238
9 2/01/2010 4.930% $23,220.76 $7,013.74 $16,207.02 $3,937,899.€5
10 3/01/2010 4.930% $23,220.76 $7,042.55 $16,178.20 $3,930,857.0%
11 4/01/2010 4.930% $23,220.76 $7,071.49 $16,149.27 $3,923,785.61
12 5/01/2010 4.930% $23,220.76 $7,100.54 $16,120.22 $3,916,685.C7
13 6/01/2010 4.930% $23,220.76 $7,129.71 $16,091.05 $3,909,555.3¢
14 7/01/2010 4.930% $23,220.76 $7,159.00 $16,061.76 $3,902,396.36¢
15 8/01/2010 4.930% $23,220.76 $7,188.41 $16,032.35 $3,895,207.¢E
16 9/01/2010 4.930% $23,220.76 $7,217.94 $16,002.81 $3,887,990.00
17 10/01/2010 4.930% $23,220.76 $7,247.60 $15,973.16 $3,880,742.41
18 11/01/2010 4.930% $23,220.76 $7,277.37 $15,943.38 $3,873,465.0%
18 12/01/2010 4.930% $23,220.76 $7,307.27 $15,913.49 $3,866,157.76
Totals for 2010: $85,740.66 $192,908.42
20 1/01/2011 4.930% $23,220.76 $7,337.29 $15,883.46 $3,858,820.47
21 2/01/2011 4.930% $23,220.76 $7,367.44 $15,853.32 $3,851,453.02
22 3/01/2011 4.930% $23,220.76 $7,397.70 $15,823.05 $3,844,055.33
23 4/01/2011 4.930% $23,220.76 $7,428.10 $15,792.66 $3,836,627.23
24 5/01/2011 4.930% $23,220.76 $7,458.61 $15,762.14 $3,829,168.62
25 6/01/2011 4.930% $23,220.76 $7,489.26 $15,731.50 $3,821,679.36
26 7/01/2011 4.930% $23,220.76 $7,520.02 $15,700.73 $3,814,159.34
27 8/01/2011 4.930% $23,220.76 $7,550.92 $15,669.84 $3,806,608.42
28 9/01/2011 4.930% $23,220.76 $7,581.94 $15,638.82 $3,799,026.48
29 10/01/2011 4.930% $23,220.76 $7,613.09 $15,607.67 $3,791,413.39
30 11/01/2011 4.930% $23,220.76 $7,644 .37 $15,576.39 $3,783,769.02
31 12/01/2011 4.930% $23,220.76 $7,675.77 $15,544.98 $3,776,093.25
Totals for 2011: $90,064.51 $188,584.57
32 1/01/2012 4.930% $23,220.76 $7,707.31 $15,513.45 $3,768,385.94
33 2/01/2012 4.930% $23,220.76 $7,738.97 $15,481.79 $3,760,646.97
34 3/01/2012 4.930% $23,220.76 $7,770.77 $15,449.99 $3,752,876.2>
35 4/01/2012 4.930% $23,220.76 $7,802.69 $15,418.07 $3,745,072.52
36 5/01/2012 4.930% $23,220.76 $7,834.75 $15,386.01 $3,737,238.77
37 6/01/2012 4.930% $23,220.76 $7,866.93 $15,353.82 $3,729,371.84
38 7/01/2012 4.930% $23,220.76 $7,899.25 $15,321.50 $3,721,472.58
39 8/01/2012 4.930% $23,220.76 $7,931.71 $15,289.05 $3,713,540.88
40 9/01/2012 4.930% $23,220.76 $7,964.29 $15,256.46 $3,705,576.58
41 10/01/2012 4.930% $23,220.76 57,997.01 $15,223.74 $3,697,579.57



4/11/2007

Leisawitz Heller boan Amortization Face 2
42 11/01/2012 4.930% $23,220.76 $8,029.87 $15,190.89 $3,689,549.70
43 12/01/2012 4.930% $23,220.76 $8,062.86 $15,157.90 $3,681,486.8<

Totals for 2012: $94,606.41 $184,042.68
44 1/01/2013 4.930% $23,220.75 $8,095.98 $15,124.78 $3,€73,290.8¢
45 2/01/2013 4.930% $23,220.76 $8,129.24 $15,091.51 $3,665,261.62
46 3/01/2013 4.930% $23,220.76 $8,162.64 $15,058.12 $3,€57,098.9¢
47 4/01/2013 4.930% $23,220.76 $8,196.18 $15,024.58 $3,€48,902.80
48 5/01/2013 4.930% $23,220.76 $8,229.85 $14,990.91 $3,640,672.9¢
4 6/01/2013 4.930% $23,220.76 $8,263.66 $14,957.10 $3,€32,409.30
50 7/01/2013 4.920% $23,220.76 $8,297.61 $14,923.1 $2,€24,111.86¢
51 8/01/2013 4.930% $23,220.76 $8,331.70 $14,889.06 $3,€15,779.9%¢
52 9/01/2013 4.930% $23,220.76 $8,365.93 $14,854.83 $3,607,414.0¢
53 10/01/2013 4.930% $23,220.76 $8,400.30 $14,820.46 $3,899,013.77
54 11/01/2013 4.930% $23,220.76 $8,434.81 $14,785.95 $3,590,578.96
55 12/01/2013 4.930% $23,220.76 $8,469.46 $14,751.30 $3,582,109.50

Totals for 2013: $99,377.35 $179,271.73
56 1/01/2014 4.930% $23,220.76 $8,504.26 $14,716.50 $3,573,605.24
57 2/01/2014 4.930% $23,220.76 $8,539.20 $14,681.56 $3,565,066.04
58 3/01/2014 4.930% $23,220.76 $8,574.28 $14,646.48 $3,556,491.77
59 4/01/2014 4.930% $23,220.76 $8,609.50 $14,611.25 $3,547,882.2¢
60 5/01/2014 4.930% $23,220.76 $8,644.87 $14,575.88 $3,539,237.39
61 6/01/2014 4.930% $23,220.76 $8,680.39 $14,540.37 $3,5830,357.00
62 7/01/2014 4.930% $23,220.76 $8,716.05 $14,504.71 $3,521,840.95
63 8/01/2014 4.930% $23,220.76 $8,751.86 $14,468.90 $3,513,089.09
64 9/01/2014 4.930% $23,220.76 $8,787.82 $14,432.94 $3,504,301.27
65 10/01/2014 4.930% $23,220.76 $8,823.92 $14,396.84 $3,495,477.3%
66 11/01/2014 4.930% $23,220.76 $8,860.17 $14,360.59 $3,486,617.18
67 12/01/2014 4.930% $23,220.76 $8,896.57 $14,324.19 83,477,720.67

Totals for 2014: $104,388.89 $174,260.20
68 1/01/2015 4.930% $23,220.76 $8,933.12 $14,287.64 $3,468,787.49
69 2/01/2015 4.930% $23,220.76 $8,969.82 $14,250.94 $3,459,817.67
70 3/01/2015 4.930% $23,220.76 $9,006.67 $14,214.08 $3,450,811.00
71 4/01/2015 4.930% $23,220.76 $9,043.68 $14,177.08 $3,441,767.3
72 5/01/2015 4.930% $23,220.76 $9,080.83 $14,139.93 $3,432,686.49
73 6/01/2015 4.930% $23,220.76 $9,118.14 $14,102.62 $3,423,568.25
74 7/01/2015 4.930% $23,220.76 $9,155.60 $14,065.16 $3,414,412.76
75 8/01/2015 4.930% $23,220.76 $9,193.21 $14,027.55 $3,405,219.55
76 9/01/2015 4.930% $23,220.76 $9,230.98 $13,989.78 $3,295,988.57
77 10/01/2015 4.930% $23,220.76 $9,268.90 $13,951.85 $3,386,719.66
78 11/01/2015 4.930% $23,220.76 $9,305.98 $13,913.77 $3,3277,412.6¢
79 12/01/2015 4.930% $23,220.76 $9,345.22 $13,875.54 $3,368,067.46

Totals for 2015: $109,653.15 $168,995.93
80 1/01/2016 4.930% $23,220.76 $9,383.61 $13,837.14 $3,358,683.8"
81 2/01/2016 4.930% $23,220.76 $9,422.16 $13,798.59 $3,349,261.6¢
82 3/01/2016 4.930% $23,220.76 $9,460.87 $13,759.88 $3,339,800.8:
83 4/01/2016 4.930% $23,220.76 $9,499.74 $13,721.01 $3,230,301.07
84 5/01/2016 4.930% $23,220.76 $9,538.77 $13,681.99 $3,320,762.3C
85 6/01/2016 4.930% $23,220.76 $9,577.96 $13,642.80 $3,211,184.34
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86 7/01/2016 4.930% $23,220.76 $9,617.31 $13,603.45 $3,301,567.02
87 8/01/2016 4.930% $23,220.76 $9,656.82 $13,563.94 $3,291,910.21
88 9/01/2016 4.930% $23,220.76 $9,696.49 $13,524.26 $3,282,213.72
89 10/01/2016 4.930% $23,220.76 $9,736.33 $13,484.43 $3,272,477.35
90 11/01/2016 4.930% $23,220.76 $9,776.33 $13,444.43 $3,262,701.0¢
91 12/01/2016 4.930% $23,220.76 $9,816.49 $13,404.26 $3,252,884.57
Totals for 2016: $115,182.89 $163,466.19
92 1/01/2017 4.930% $23,220.76 $9,856.82 $13,363.93 $3,243,027.75
93 2/01/2017 4.930% $23,220.76 $9,897.32 $13,323.44 $3,233,130.43
94 3/01/2017 4.930% $23,220.76 $5,937.58 $13,282.78 53,223,192.45
95 4/01/2017 4.930% $23,220.76 $9,978.81 $13,241.95 $3,213,213.64
96 5/01/2017 4.930% $23,220.76 $10,019.80 $13,200.95 $3,203,193.84
97 6/01/2017 4.930% $23,220.76 $10,060.97 $13,159.79 $3,193,132.87
98 7/01/2017 4.930% $23,220.76 $10,102.30 $13,118.45 $3,183,030.56
99 8/01/2017 4.930% $23,220.76 $10,143.81 $13,076.95 $3,172,886.75
100 9/01/2017 4.930% $23,220.76 $10,185.48 $13,035.28 $3,162,701.28
101 10/01/2017 4.930% $23,220.76 $10,227.33 $12,993.43 $3,152,473.95
102 11/01/2017 4.930% $23,220.76 $10,269.34 $12,951.41 $3,142,204.6"
102 12/01/2017 4.930% $23,220.76 $10,311.53 $12,909.22 $3,131,893.0¢8
Totals for 2017: $120,991.49 $157,657.59
104 1/01/2018 4.930% $23,220.76 $10,353.90 $12,866.86 $3,121,539.18
105 2/01/2018 4.930% $23,220.76 $10,396.43 $12,824.32 $3,111,142.75
106 3/01/z018 4.930% $23,220.76 $10,439.15 $12,781.61 $3,100,703.60
107 4/01/2018 4.930% $23,220.76 $10,482.03 $12,738.72 $3,090,221.57
108 5/01/2018 4.930% $23,220.76 $10,525.10 $12,695.66 $3,079,696.47
108 6/01/2018 4.930% $23,220.76 $10,568.34 $12,652.42 $3,069,128.12
110 7/01/2018 4.930% $23,220.76 $10,611.76 $12,609.00 $3,058,516.3¢
111 8/01/z018 4.930% $23,220.76 $10,655.35 $12,565.40 $3,047,861.0%
112 9/01/z018 4.930% $23,220.76 $10,699.13 $12,521.63 $3,037,161.9¢C
113 10/01/2018 4.930% $23,220.76 $10,743.08 $12,477.67 $3,026,418.62
114 11/01/2018 4.930% $23,220.76 $10,787.22 $12,433.54 $3,015,631.60
115 12/01/2018 4.930% $23,220.76 $10,831.54 $12,389.22 $3,004,800.C6
Totals for 2018: $127,093.02 $151,556.07
116 1/01/2019 4.930% $23,220.76 $10,876.04 $12,344.72 $2,993,924.02
117 2/01/2019 4.930% $23,220.76 $10,920.72 $12,300.04 $2,983,003.30
118 3/01/2029 4.930% $23,220.76 $10,965.58 $12,255.17 $2,972,037.72
119 4/01/2019 4.930% $23,220.76 $11,010.64 $12,210.12 $2,961,027.0¢
120 5/01/2019 4.930% $23,220.76 $11,055.87 $12,164.89 $2,949,971.21
121 6/01/2019 4.930% $23,220.76 $11,101.29 $12,119.47 $2,938,869.9z2
122 7/01/2019 4.930% $23,220.76 $11,146.90 $12,073.86 $2,927,723.02
123 8/01/2019 4.930% $23,220.76 $11,192.69 $12,028.06 $2,916,530.3%
124 9/01/2019 4.930% $23,220.76 $11,238.68 $11,982.08 $2,905,291.65
125 10/01/2019 4.930% $23,220.76 $11,284.85 $11,935.21 $2,894,006.80
126 11/01/2019 4.930% $23,220.76 $11,331.21 $11,889.54 $2,882,675.59
127 12/01/2019 4.930% $23,220.76 $11,377.76 $11,842.59 $2,871,297.82
Totals for 2019: $133,502.24 $145,146.84
128 1/01/2020 4.930% $23,220.76 $11,424 .51 $11,796.25 $2,859,873.3L
129 2/01/2020 4.930% $23,220.76 S11,471 .44 $11,749.31 $2,848,401.87
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3/01/2020
4/01/2020
5/01/2020
6/01/2020
7/01/2020
8/01/2020
9/01/2020
10/01/2020
11/01/2020
12/01/2020

Totals for 2020:

140 1/01/2021
141 2/01/2021
142 3/01/2021
143 4/01/2021
144 5/01/2021
145 6/01/2021
146 7/01/2021
147 8/01/2021
148 9/01/2021
149 10/01/2021
150 11/01/2021
151 12/01/2021
Totals for 2021:
152 1/01/2022
153 2/01/2022
154 3/01/2022
155 4/01/2022
156 5/01/2022
157 6/01/2022
158 7/01/2022
159 8/01/2022
160 9/01/2022
161 10/01/2022
162 11/01/2022
163 12/01/2022
Totals for 2022:
164 1/01/2023
165 2/01/2023
166 3/01/2023
167 4/01/2023
168 5/01/2023
169 6/01/2023
170 7/01/2023
171 8/01/2023
172 9/01/2023
173 10/01/2023
174 11/01/2023
175 12/01/2023
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$23,220.
$23,220.
$23,220.
$23,220.
$23,220.
$23,220.
$23,220.
$23,220.
$23,220.
$23,220.

$23,220

$23,220

$23,220
$23,220

$23,220
$23,220
$23,220

$23,220
$23,220
$23,220

$23,220

$23,220
$23,220
$23,220
$23,220
$23,220

$23,220.
$23,220.
$23,220.

$23,220
$23,220

$23,220
$23,220

$23,220

$23,220

Amortization

.76
S$23,220.
$23,220.

76
76

.76
$23,220.

76

.76
.76
$23,220.
$23,220.

76
76

.76
.76
.76

.76
.76
.76
$23,220.

76

.76
$23,220.

76

.76
.76
.76
.76
.76
$23,220.

76

76
76
76

.76
.76
$23,220.
.76
.76
$23,220.7¢
.76
$23,220.

76

76

76

.76

$11,518

$11,565.

$11,613

$11,661.
$11,709.
$11,757.
$11,805.
$11,853.
$11,902.

$11,951
$140,234

- TNy

$12,000.
$12,049.

$12,099

$12,149.
$12,199.
$12,249.

$12,299
$12,350

$12,400.
$12,451.
$12,502.

$12,554

$147,306.

$12,605

$12,657.
$12,709.
$12,761.

$12,814

$12,866.
$12,919.
$12,972.

$13,026

$13,079.

$13,133
$13,187
$154,735

$13,241.
$13,295.

$13,350
$13,405
$13,460

$13,515.

$13,571

$13,627.

$13,683

$13,739.

$13,795
$13,852

[l

.57
89
.41
12
03
14
44
94
64
.54
.67

64
94
.45
16
07
19
.51
.04
78
72
88
.25
62

.82
61
61
83
.26
S0
77
85
.14
66
.39
.35
.20

53
93
.55
.40
.47
77
.30
06
.04
26
.70
.38

$11,702.:
$11,654.
$11,607.
$11,559,
$11,511."
$11,463.
$11,415.¢
$11,366.
$11,318.
$11,269.

$'| 28,414

-— Ty

$11,220.
$11,170.
$11,121.
$11,071.
$11,021.

$10,971
$10,921

$131,342

$10,614
$10,563

$10,353

$10,247

$10,087
$10,033

$9,979.
.83
.20
.36
.28
.98
$9,649.
.70
$9,537.
$9,481.
.05
.38

$9,924
$9,870
$9,815
$9,760
$9,704

$9,593

$9,425
$9,368

82

22

.41

12
82
31
60
69

.57
.25
$10,870.
$10,819.
$10,769.
$10,717.
$10,666.
.46

72
o8
03
88
51

.83
.14
$10,511.
$10,458.
$10,406.
.85
$10,300.
.91
$10,194.
$10,141.
.36
.41
$123,913,

14
93
50
99
62
10
88

23

45

71
50

$2,636,882
$2,825,317

$2,813,703.
$2,802,042.

$2,790,323

$2,778,576.70

.30
.40
95
87
.84

$2,766,771.26

$2,754,917.
$2,743,014.
$2,731,063.

$2,719,062.
$2,707,012.
$2,694,913.
$2,682,763.
$2,670,564 .
$2,658,315.
$2,646,016.
$2,633,666.
$2,621,265,
$2,608,813.
$2,596,310.
$2,583, 756 .

$2,571,150.
$2,558,493
$2,545,783 .
$2,533,021.
$2,520,207.
$2,507,340.
$2,494,420.
$2,431,447.
$2,468,427.
$2,455,342.
$2,442,208.
$2,429,021.

$2,415,779.
$2,402,483.
$2,389,133.
$2,375,727.
$2,362,267.
$2,348,751.
$2,335,180.
$2,321,553.,
$2,307,870.
$2,294,131.
$2,280,335.
$2,266,482.
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4/11/2007
Leisawitz Heller

Amortization

Totals for 2023:

276
177
178
179
180
181
182
183
184
185
186
187

1/01/2024
2/01/2024
3/01/2024
4/01/2024
5/01/2024
6/01/2024
7/01/2024
8/01/2024
9/01/2024
10/01/2024
11/01/2024
12/01/2024

Totals for 2024:

188 1/01/2025
189 2/01/2025
190 3/01/2025
191 4/01/2025
192 5/01/2025
193 6/01/2025
194 7/01/2025
195 8/01/2025
196 5/01/2025
197 10/01/2025
198 11/01/2025
199 12/01/2025
Totals for 2025:
200 1/01/2026
201 2/01/2026
202 3/01/2026
203 4/01/2026
204 5/01/2026
20% 6/01/2026
206 7/01/2026
207 8/01/2026
208 9/01/2026
209 10/01/2026
210 11/01/2026
211 12/01/2026

Totals for 2026:

212
213
214
215
216
217
218
219

1/01/2027
2/01/2027
3/01/2027
4/01/2027
5/01/2027
6/01/2027
7/01/2027
8/01/2027
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.930%
.930%
.930%
.930%
.930%
.930%
.930%
.930%
.930%
.930%
.930%
.930%

.930%
.930%
.930%
.930%
.930%
.930%
.930%
.930%
.930%
.930%
.930%
.930%

.930%
.930%
.930%
.930%
.930%
.930%
.930%
.930%
.930%
.930%
.930%
.930%

.930%
.930%
.930%
.930%
.930%
.930%
.930%
.930%

$23,220

$23,220

$23,220

$23,220
$23,220

$23,220.
$23,220.
$23,220.
$23,220.

$23,220

$23,220.
$23,220.
$23,220.
$23,220.
$23,220.
.76
$23,220.
.76
.76
$23,220.
$23,220.
.76

$23,220

$23,220
$23,220

$23,220

$23,220.
$23,220.
.76
$23,220.76
.76
$23,220.
$23,220.
$23,220.

$23,220

$23,220

.76
$23,220.
$23,220.
$23,220.
$23,220.

76
76
76
76

.76
$23,220.

76

.76
$23,220.
$23,220.

76

76

.76
.76

76
76
76
76

.76
$23,220.
$23,220.
$23,220.
$23,220.
$23,220,
$23,220.
$23,220,

76
76
76
76
76
76
76

76
76
76
76
76

76

76
76

76
76

76
76

76
76

$162,538.

$13,90%

$13,966.
$14,023.

$14,081
$14,139
$14,197
$14,255
$14,314

$14,373.
$14,432.

$§14,491

$14,550.

$170,735

S14,610
$14,670

S14,731.
$14,791.

$14,852
$14,913
$14,974
$15,036

$15,097.

$15,159
$15,222
$15,284

$179,345.

$15,347
$15,410

$15,473.

$15,537
$15,601
$15,665
$15,729
$15,794
$15,859
$15,924

$15,989.
$16,055.

$188,389

$1l6,121

S16,187.

$16,254

$16,321.

$16,388
$16,455

$16,523.
$16,590.

.29

81
.43
.28
.37
.69
.26
07
12
.41
95
.11

.73
.75
02
54
.31
.33
.60
.12
89
.92
.20
.74
17

.54
.59
S0
.47
.31
.40
.76
.38
.27
.43
85
54
.44

.50
74
.24
02
.07
.40
00
88

$116,110.

$9,311.
$9,254,

$9,196

$8,729

$8,610
$8,550

$8,429
$8,368

$8,246
$8,184

$8,122
$8,060

$7,873
$7,810

$7,683

$7,491

$7,099.
.02
.52
$6,899.
$6,832.
$6,765.
$6,697.

$7,033
$6,966

$6,629

68

47
32

.94
$9,139.
$9,081.
$9,023.
$8,965.
$8,906.
$8,847,
$8,788.
.35

$8,6609.
$107,913.

33
48
39
06
50
69

64

81
98

.03
.00
$8,489.

73

.21
.44
$8,307.
.16
.64
.86
.84

$7,998.

$7,936.
$99,303.

43

55
02
91

.22
.17
$7,746.

86

.28
S$7,619.
$7,555.
.00
S7,426.
$7,361.
$7,296.
$7,230.
$7,165.
$90,259.

45
36

37
49
33
91
22
65

25

74
69
36
76

.87

$2,252,573.
$2,238,607..
$2,224,583 .,
$2,210,501.9"
$2,196,362."
$2,182,165.3"

$2,167,
$2,153,
$2,139,
$2,124,
$2,110),
$2,0095,

\\o/
(@]
O

u
~1 O O N W

B -3 N
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1

$2,081,137.
$2,066,466.
$2,051,735.
$2,036,943.
$2,022,091.
$2,007,178.
203.
$1,977,167.
$1,962,069.
$1,946,9009.
$1,931,687.
$1,916,402.

$1,992,

$1,901,055.
$1,885,644.
$1,870,170.
$1,854,633.
$1,839,031.
$1,823,366.
$1,807,636.
$1,791,842.
$1,775,983.
$1,760,058.
S1,744,068.
$1,728,013.

$1,711,891.
$1,695,703.
$1,679,449,
.73
$1,646,740.
$1,630,285.
$1,613,762.
$1,597,171.

$1,663,128

65
27

52

6C

7z
74

6€
2¢e
2¢€
38



4/11/2007
Leisawitz Heller

Amortization

22 9/01/2027 4.930% $23,220.76 $16,659.04 $6,561.71 1,580,512.33
221 10/01/2027 4.930% $23,220.76 S16,727.49 $6,493.27 $1,563,784.85
222 11/01/2027 4.930% $23,220.76 S16,796.21 $6,424.55 $1,546,986.64
223 12/01/2027 4.930% $23,220.76 $16,865.21 $6,355.54  $1,530,123 .43
Totals for 2027: $197,889.80 $80,759.29
224 1/01/2028 4.930% $23,220.76 $16,934.50 $6,286.26 $1,513,188.92
225 2/01/2028 4.930% $23,220.76 $17,004.07 $6,216.68 $1,496,184.85
226 3/01/2028 4.930% $23,220.76 $17,073.93 $6,146.83 $1,479,110.92
227 4/01/2028 4.930% $23,220.76 $17,144.08 $6,076.68 $1,461,966.85
228 5/01/2028 4.930% $23,220.76 $17,214 .51 $6,006.25 $1,444,752 .34
229 6/01/2028 4.930% $23,220.76 $17,285.23 $5,935.52 81,427,467 .10
230 7/01/2028 4.,930% $23,220.76 $17,356.25 $5,864.51 $1,410,110.8¢
231 8/01/2028 4.930% $23,220.76 $17,427.55 $5,793.21 $1,292,683.31
232 9/01/2028 4.930% $23,220.76 $17,499.15 $5,721.61 1,275,184.1¢
233 10/01/2028 4.930% $23,220.76 $17,571.04 $5,649.71 $1,257,€13.1%
234 11/01/z028 4.930% $23,220.76 $17,643.23 $5,577.53 $1,339,969.8¢%
235 12/01/z2028 4.930% $23,220.76 $17,715.71 $5,505.04 $1,322,254.17
Totals for 2028: $207,869.25 $70,779.83
236 1/01/2029 4.930% $23,220.76 $17,788.50 $5,432.26 $1,304,465.65
237 2/01/2029 4.930% $23,220.76 $17,861.58 $5,359.18 $1,286,604.10
238 3/01/2029 4.930% $23,220.76 $17,934.96 $5,285.80 $1,268,669.14
235 4/01/2029 4.930% $23,220.76 $18,008.64 $5,212.12 $1,250,660.50
240 5/01/2029 4.930% $23,220.76 $18,082.63 $5,138.13 $1,232,577.87
241 6/01/2029 4.930% $23,220.76 $18,156.92 $5,063.84 $1,214,420.9¢
242 7/01/2029 4.930% $23,220.76 $18,231.51 $4,989.25 $1,196,189.45
243 8/01/2029 4.930% $23,220.76 $18,306.41 $4,914.34 $1,177,882.03
244 9/01/2029 4.930% $23,220.76 $18,381.62 $4,839.14 $1,159,501.41
245 10/01/2029 4.930% $23,220.76 $18,457.14 $4,763.62 $1,141,044.27
246 11/01/2029 4.930% $23,220.76 $18,532.97 $4,687.79 $1,122,511.31
247 12/01/2029 4.930% $23,220.76 $18,609.11 $4,611.65 $1,103,902.20
Totals for 2029: $218,351.97 $60,297.11
248 1/01/2030 4.930% $23,220.76 $18,685.56 $4,535.20 $1,085,216.64
249 2/01/2030 4.930% $23,220.76 $18,762.33 $4,458.43 $1,066,454 .32
250 3/01/2030 4.930% $23,220.76 $18,839.41 $4,381.35 $1,047,614.91
251 4/01/2030 4.930% $23,220.76 $18,916.81 $4,303.95 $1,028,698.12
252 5/01/2030 4.930% $23,220.76 $18,994.52 $4,226.23 $1,009,703.5¢
253 6/01/2030 4.930% $23,220.76 $19,072.56 $4,148.20 $990,631.02
254 7/01/2030 4.930% $23,220.76 $19,150.91 $4,069.84 $971,480.1-
255 8/01/2030 4.930% $23,220.76 $19,229.59 $3,991.16 $952,250.52
256 9/01/2030 4.930% $23,220.76 $19,308.59 $3,912.16 $932,941.92
257 10/01/2030 4.930% $23,220.76 $19,387.92 $3,832.84 $913,554.00
258 11/01/2030 4.930% $23,220.76 $19,467.57 $3,753.18 $894,086.4%
259 12/01/2030 4.930% $23,220.76 $19,547.55 $3,673.21 $874,538.88
Totals for 2030: $229,363.32 $49,285.76
260 1/01/20231 4.930% $23,220.76 $19,627.86 $3,592.90 $854,911.02
261 2/01/2021 4.930% $23,220.76 $19,708.50 $3,512.26 $835,202.52
262 3/01/2031 4.930% $23,220.76 $19,789.47 $3,431.29 $815,413.06
263 4/01/2031 4.,930% $23,220.76 $19,870.77 $3,349.99 $795,542.2¢9
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264 5/01/2031
265 6/01/2031
266 7/01/2031
267 8/01/2031
268 5/01/2031
269 10/01/2031
270 11/01/2031
272 12/01/20231

Totals for 2031:

272 1/01/2032
273 2/01/2032
274 3/01/2032
275 4/01/2032
276 5/01/2032
277 6/01/2032
278 7/01/2032
279 8/01/2032
280 9/01/2032
281 10/01/2032
282 11/01/2032
283 12/01/2032
Totals for 2032:
284 1/01/2033
285 2/01/2033
286 3/01/2033
287 4/01/2033
288 5/01/2033
289 6/01/2033
290 7/01/2033
291 8/01/2033
292 9/01/2033
293 10/01/20323
294 11/01/2023
295 12/01/2033
Totals for 2033:
296 1/01/2034
297 2/01/2034
298 3/01/2034
298 4/01/2034
300 5/01/2034

Totals for 2034:

N

LR e Y - T ST S N

L LS S ST SN N S T S NI

LS SNSRI SN

[ S A AT N S SN

$23,220

$23,220.
$23,220.
$23,220.
$23,220.
$23,220.

$23,220

$23,220.
$23,220.
$23,220.
$23,220.
$23,220.
$23,220.
$23,220.
$23,220.
$23,220.

$23,220

$23,220.
$23,220.
$23,220.
$23,220.
$23,220.
$23,220.
$23,220.
$23,220.
$23,220.
$23,220.
$23,220.
$23,220.

$23,220.
$23,220.
$23,220.
$23,220.
$23,220.

Totals over the life of the loan:

Principal:

$4,000,000.00

Amortization

.76 519,952,
76  $20,034.
76  $20,116.
76  $20,199.
76  $20,282.
76  $20,365.
.76 $20,449.
$23,220.

76 $20,533.
$240,929.
76 $20,617

76 $20,702
76 $20,787
76 $20,872

76 $21,480

76 $21,657.
76 $21,746.
76 $21,835.
.44
.52
.97
.79
.98
.54
.49
.81
.51

76 $21,925
76 $22,015
76 $22,105
76 $22,196
76 $22,287
76 $22,379
76 $22,471
76 $22,563
76 $22,656

$265,842.

76 $22,749.
.05
76 $22,936.

76  $22,843

76 $23,031.

76 $23,125.

$114,686
Interest:

.68
.38
.44
.84
76  $20,958.
76  $21,044.
76  $21,131.
76 $21,217.
76  $21,305.
.76 $21,392
$23,220.
$23,220.

59
70
15
97
14

.67
.56
76  $21,568.

$253,079.

81
92

42

39
73

58
59
S0

13
75

.41

$3,268.
$3,186.
$3,104
$3,021
$2,938
$2,855
$2,771.
$2,687.
$37,719.

$2,603
$2,518
$2,433
$2,347.
$2,262
$2,176.
$2,089.
$2,002
$1,915
$1,828
S1,740.
$1,651
$25,569

$1,563
$1,474
$1,385.
$1,295
$1,205
$1,114
$1,023.
$932
$841
$749.
$656.
$564
$12,806.

$471
$377.
$283.
$189.
$95
$1,417.

$2,966,227.06

35
38

.07
.43
.44
.12

45
43
11

.08
.37
.32

92

.17

06
60

.79
.62
.09

20

.95
.16

.34
.36

02

.31
.24
.79

957

.78
.21

27
95

.25

50

.17

71
86
63

.01

37

$€94,957 . 1¢
S€74,391 .54

$€54,142.
$€33,608.

S€12,991.

$592,288.
$571,501
$550,628
$529,669.
$508,625
$487,494 .
$466,276.
$444,971.
$423,578.
$402,097.
$380,528.

$358,871.
$337,125.
$315,289.
$293,364.
$271,348
$249,242
$£227,045.
$204,757.
$182,378
$159,9086.
$137,342.
$114,686.

$91,936.
$69,093.
$46,156
$23,125.

50.

.88

91

-

84

.41
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EXHIBIT “C”»
FORM OF NOTE

Number 1 $4,000,000.00

TOWNSHIP OF UPPER BERN
BERKS COUNTY, PENNSYLVANIA
Line of Credit General Obligation Note. Series of 2007

KNOW ALL MEN BY THESE PRESENTS that the TOWNSHIP OF UPPER BERN,
BERKS COUNTY, PENNSYLVANIA (the “Township”), a political subdivision of the
Commonwealth of Pennsylvania (the “Commonwealth”) promises to pay to the order of Commerce
Bank/Harrisburg. N.A., Reading, Pennsylvania (“Purchaser™), or registered assigns, on the 1% day of
May, 20%4, unless this Note (hereinafter defined) shall be prepaid. upon surrender hereof. the
principal sum of Four Million Dollars ($4.000.000), as advanced, from time to time through June 1.
2009, by the Purchaser (as described below). or such lesser particular sum as shall represent the
unpaid balance of such principal sum, and to pay interest through and including May 1, 2034, on the
principal sum hereof, which from time to time. shall be outstanding and shall remain unpaid. until
the principal sum hereof fully shall have been paid. From the date of issuance hereof to and
including May 1, 2034, the Township shall pay interest on the then outstanding principal balance of
this Note at a rate equal to four and ninety-three hundredths percent (4.93%).

Interest only shall be paid hereon by the Township commencing on June 1, 2007, and on the
1" day of each month thereafter (each. a “Payment Date™) to and including May 1, 2009.
Commencing on June 1, 2009, and on the 1% day of each month thereafter 0 and including May 1.
2034, the Township shall pay to the Purchaser a combined payment of principal and interest.
amortizing over three hundred (300) months the then outstanding principal balance of this Note. and
on May 1. 2034, the Township shall pay a final payment of remaining outstanding principal and
accrued interest, together with all other charges due hereunder. Accrued interest due on this Note in
such remaining installments shall be calculated on the aggregate amount of the outstanding principal
balance of this Note, from time to time, for the period next preceding any installment payment. All
interest due on this Note is calculated on the basis of a 360-day year consisting of twelve (12) thirty
day months.

From the date hereof through May 31, 2009. the Township may use the commitment
described above by borrowing from time to time an amount at any one time not to exceed
$4.000.000. Authorized officers of the Township shall notify the Purchaser in writing of each
proposed borrowing under this Note not later than 12:00 p.m., Reading, Pennsylvania time on the
date of such proposed borrowing. Except for the initial advance hereunder on the date of issuance
hereof, and the final advance hereunder, each such borrowing shall be in integral multiples of
$1.000.00. with each such borrowing evidenced by a signed requisition prepared by the Township
and certified by the Board of Supervisors of the Township (the “Board”). The Township authorizes
and directs the Purchaser to disburse the proceeds of each such borrowing by direct deposit 1o a
demand deposit account of the Township with the Purchaser. Any advances shall be conclusively
presumed to have been made to and for the benefit and at the request of the Township when
(1) deposited or credited to such account of the Township notwithstanding that such advance was
requested in writing by someone other than the Township or that someone other than the Township

C-1
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is authorized to draw on such account and may or does withdraw the whole or any part of such

advance. or (2) made in accordance with the written Instructions of the Township, or any one signing
below for or on behalf of the Township.

Advances shall be recorded on Exhibit ~A” hereto, incorporated herein by reference. and
shall be the conclusive record of amounts outstanding under this Note.

Whenever the due date for payment of interest on or principal of this Note shall be a
Saturday, Sunday. legal holiday or a day on which banking institutions in the Commonwealth are
authorized by law or executive order to close, then payment of such interest. principal or redemption
price need not be made on such date, but may be made on the next succeeding day which is not a
Saturday. Sunday, legal holiday or a day upon which banking institutions in the Commonwealth are
authorized by law or executive order 1o close with the same force and effect as if made on the due

date for payment of principal and interest and no interest shall accrue thereon for any period after
such due date.

This Line of Credit General Obligation Note. Series of 2007 (the “Note™). is issued under and
pursuant to provisions of the Ordinance enacted by the Township on April 11, 2007 (the
“Ordinance”). This Note is authorized to be issued under the Local Government Unit Debt Act of
the Commonwealth, as re-enacted and amended (the “Act™), without the assent of electors. and
pursuant to the Ordinance. This Note shall be issued in the maximum principal amount of
$4.000,000 and is subject to provisions and is entitled to the benefit of provisions of the Ordinance.
The terms and provisions of the Ordinance are hereby incorporated by reference as if set forth fully
herein.

This Note may be prepaid without penalty by the Township prior to maturity. at the option of
the Township, as a whole or. from time to time. in part. on any date. upon payment of the principal
thereofand, in the case of prepayment in full. with accrued interest to the date fixed for prepayment.

All payments of principal or interest due hereunder shall be payable to Commerce
Bank/Harrisburg, N.A., Reading, Pennsylvania. as paying agent (the “Paying Agent”™), at the bank
branch office located at 2209 Quarry Drive, Suite A-10. Reading, PA 19609. in lawful money of the
United States of America in immediately available funds which, at the time of payment, shall be
legal tender for the payment of all debts, public and private.

The Township has covenanted in the Ordinance. to and with the registered owners(s) hereof.
that it (1) shall include the amount of debt service for this Note. for each fiscal year of the Township
in which such amounts are payable, in its budget for that fiscal year, (i) that it shall appropriate such
amounts from its general revenues for the payment of such debt service in each such fiscal vear. and
(i11) that it shall duly and punctually pay or cause to be paid from the sinking fund established under
the Ordinance or any other of its revenues or funds the principal amount of this Note and the interest
due thereon at the dates and places and in the manner stated therein. according to the true intent and
meaning thereof. For such budgeting. appropriation and payment, the Township has pledged.
irrevocably. its full-faith, credit and taxing power. In the Ordinance. the Township has covenanted 10
and with registered owners of this Note that it will make no use of the proceeds of this Note. or do or
suffer any other action, which, if such use or action had been reasonably expecied on the date of
issuance of the Note, would cause this Note to be an “arbitrage bond™ as such term is defined in

" T—
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Section 148 of the Internal Revenue Code of 1986, as amended (the “Code™), and the applicable
regulations thereunder. The Township has further covenanted that it will comply with the
requirements of such Section 148 and with the regulations thereunder throughout the term of this
Note.

The Note does not pledge the credit or taxing power of the Commonwealth; nor shall this
Note be deemed an obligation of the Commonwealth; nor shall the Commonwealth be liable for
payment of the principal of or interest of this Note.

by the Purchaser to exercise any right or privilege hereunder shall not be construed as a waiver of the
right or privilege to exercise such right or privilege, or to exercise any other right or privilege. at any
other time, and from time to time, thereafter.

This Note is transferable by the registered owner hereof. but only upon surrender of this Note
to the Paying Agent, at its principal office, accompanied by a written instrument or instruments in
form, with instructions, and with guaranty of signature satisfactory to the Township and the Paying
Agent, duly executed by the registered owner of this Note or his attorney-in-fact or legal
representative, for registration of transfer. Upon surrender. the Paying Agent shall enter any transfer
of ownership of this Note in the registration books maintained for the purpose and shall deliver this
Note to the transferee with notation of such registration written hereon. The Township and any
paying agent designated by the Township may deem and treat the registered owner hereof as the
absolute owner hereof (whether or not this Note shall be overdue) for the purposes of receiving
payment of or on account of principal hereof and interest due hereon and for all other purposes. and
the Township shall not be affected by any notice to the contrary.

Any notice to the Township with respect to this Note shall be served sufficiently for all

purposes if placed in the United States mail addressed to. or if left upon the premises at, the address
shown on records of the Paying Agent.

This Note has been designated, in the Ordinance. by the Township as a “qualified tax-exempt
obligation,” within the meaning of Section 265 (b) (3) (B) of the Code.

Commencing in fiscal year 2007, the Township shall submit, on an annual basis to the
registered owners of this Note, (a) the Township’s annual, unqualified audited financial statements

no later than ninety (90) days following the end of the previous fiscal year, and (b) the Township’s
approved annual budget upon its adoption.

No recourse shall be had for the payment of the principal of or interest on this Note. or for
any claim based hereon or on the Ordinance. against any member, officer or emplovee, past. present.
or future, of the Township or of any successor body, as such. either directly or through the Township
or any such successor body, under any constitutional provision, statue or rule of law. or by the
enforcement of any assessment or by any legal or equitable proceeding or otherwise. and all such
liability of such members. officers or employees is released as a condition of'and as consideration for
the issuance of the Note.
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It is hereby certified that the approval of the Department of Community and Economic
Development of the Commonwealth for the Township to issue and deliver this Note has been duly
given pursuant to the Act; that all acts, conditions and things required by the laws of the
Commonwealth to exist, to have happened or to have been performed, precedent to or in connection
with the issuance of this Note or in the creation of the debt of which this Note is evidence. exist.
have happened and have been performed in regular and due form and manner as required by law; that
this Note. together with all other indebtedness of the Township are within every debt and other limit
prescribed by the Constitution and the statutes of the Commonwealth; that the Township has
established with the Paying Agent, as sinking fund depository, a sinking fund for this Note and shall
deposit therein amounts sufficient to pay the principal of and interest on this Note as the same shall
become due and payable; and that for the prompt and full payment of all obligations of this Note, the
full faith, credit and taxing power of the Township are hereby irrevocably pledged.
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IN WITNESS WHEREOF, the Township of Upper Bern, Berks County.
Pennsylvania has caused this Note to be executed in its name an on its behalf by its Chairman or
Vice Chairman and its official seal to be affixed hereto. duly attested by its Secretary or Assistant
Secretary, all as of the  day of May, 2007.

TOWNSHIP OF UPPER BERN,
BERKS COUNTY, PENNSYLVANIA

By:

(Vice) Chairman, Board of Supervisors

Attest:

(Assistant) Secretary (Seal)
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REGISTRATION RECORD

Registrar
Date of Name of Registered (Registered By Authorized
Registration Owner Representative of Paying Agent

May . 2007 Commerce
Bank/Harrisburg, N.A.
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ASSIGNMENT

FOR VALUE RECEIVED,
hereby sells, assigns and transfers unto

(the “Transferee™)

Name

Address

Social Security or Federal Employer Identification No.
the within Note and all rights thereunder and hereby irrevocably constitutes and appoints
attorney to transfer the within Note on the books kept for registration
thereof, with full power of substitution in the premises.

Date:

Notice: No transfer will be 1ssued in the name of
the Transferee unless the signature (s) to this
assignment correspond (s) with the name as it appears
upon the face of the within Note in every particular,
without alteration or enlargement or any change
whatever and the Social Security or Federal Emplover
Identification Number of the Transferee is supplied.
If the Transferee is a trust, the names and Social
Security or Federal Employer Identification Numbers
of the settlor and beneficiaries of the trust, the Federal
Emplover Identification Number and the name of the
trustee should be supplied.
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EXHIBIT “A”

Advances Record

Date of
Advance

Amount of

Advance

Available Credit

Balance

Initials of Authorized Officer

of Purchaser
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